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Introduction to SEBI

Welcome to our blog post on the Securities and Exchange Board
of India (SEBI)! In this article, we will explore the role and
functions of SEBI, its importance in the Indian financial
market, and how it regulates securities and investors.

What 1s SEBI?

The Securities and Exchange Board of India (SEBI) is the
regulatory body that oversees the securities market in India.
Established in 1988, SEBI was given statutory powers on April
12, 1992, through the SEBI Act, 1992. Its primary objective 1is
to protect the interests of investors and promote the

development of the Indian securities market.
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Role and Functions of SEBI

SEBI plays a crucial role in regulating and supervising the
securities market in India. Its functions include:

» Regulating stock exchanges and other securities markets

Registering and regulating the working of
intermediaries, such as brokers, sub-brokers, and
depositories

 Registering and regulating the working of mutual funds
and other collective investment schemes

» Prohibiting fraudulent and unfair trade practices in the
securities market

= Promoting investor education and awareness

» Regulating substantial acquisition of shares and
takeovers of companies

Importance of SEBI

SEBI plays a vital role in maintaining the integrity and
transparency of the Indian securities market. By implementing
strict regulations and guidelines, SEBI ensures that investors
are protected from fraudulent activities and market
manipulations.

SEBI’'s proactive approach in promoting investor education and
awareness has helped in creating a knowledgeable investor
base, which is essential for the healthy growth of the
securities market. It conducts various awareness programs and
initiatives to educate investors about their rights,
responsibilities, and the risks associated with investing.

SEBI’'s regulations also aim to foster fair competition and
create a level playing field for all market participants. By
regulating intermediaries and market entities, SEBI ensures
that they adhere to ethical standards and maintain the highest
level of professionalism.
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Regulatory Framework of SEBI

SEBI has established a robust regulatory framework to govern
the securities market in India. It issues guidelines and
regulations from time to time to ensure the smooth functioning
of the market. Some of the key regulations introduced by SEBI
include:

» SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

= SEBI (Prohibition of Insider Trading) Regulations, 2015

« SEBI (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

« SEBI (Mutual Funds) Regulations, 1996

= SEBI (Depositories and Participants) Regulations, 2018

Conclusion

SEBI plays a crucial role in regulating and developing the
securities market in India. Its proactive approach 1in
protecting investor interests, promoting investor education,
and ensuring fair practices has contributed to the growth and
stability of the Indian securities market. By maintaining a
robust regulatory framework, SEBI continues to foster investor
confidence and trust in the Indian capital market.

We hope you found this article informative and gained a better
understanding of SEBI and its significance. If you have any
questions or would like to learn more, feel free to reach out
to us!
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