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An individual’s income may evolve gradually across their
working life, with salaries increasing through annual
increments, promotions, or role transitions. As income rises,
investors may also choose to increase their investments over
time rather than keeping the same contribution level. A step-
up Systematic Investment Plan or step-up SIP is designed
around this idea. It allows an individual to increase their
SIP contributions periodically, with the aim of aligning long-
term investing with potential growth in earnings.
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Step-up SIP: A step-up SIP allows you to increase your SIP
contributions at regular intervals

A step up SIP calculator could help provide a way to examine
how incremental changes in SIP contributions may influence the
overall investment journey.

What a step-up SIP is designed to reflect

An SIP allows you to invest in a mutual fund scheme in regular
instalments — daily, weekly, monthly etc. A step-up SIP
involves increasing the SIP contribution at predefined
intervals (example, an annual 8% step-up). The increase 1is
usually expressed as a percentage of the existing SIP amount.
While salary growth may be frequently used as a reference
point, the step-up itself remains a voluntary adjustment
rather than an automatic one.

A step-up does not alter the structure or risk profile of the
underlying mutual fund scheme. The investment continues within
the same scheme, following the same asset allocation and
market exposure. The only variable that changes 1is the
contribution amount, which affects the pace at which the
capital is added over time.
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Exploring contribution paths using a step-up SIP calculator

A step-up SIP calculator is a planning tool that helps
estimate how your corpus may potentially grow if you increase
your contribution by a fixed percentage each year. It
typically requires you to enter your starting SIP amount,
expected annual step-up rate, investment duration, and an
assumed rate of return, and then calculates an illustrative
future value based on compounding.

Since future income changes and market performance cannot be
predicted with certainty, the results shown are based on
hypothetical scenarios and fixed return assumptions that may
not play out in real life. For example, comparing a modest
annual step-up rate with a higher one may show how
contribution totals and estimated corpus values differ over
longer periods. These illustrations do not guarantee outcomes,
but may help visualise how small annual increases can
accumulate gradually over time.

Common uses of a step-up SIP calculator include:

» Observing how stepped contributions may accumulate
relative to a flat SIP

= Comparing conservative and higher step-up percentages

= Understanding how contribution growth interacts with
time and compounding

Overall, the calculator should be viewed as an aid for
comparison and planning rather than a precise prediction tool.

The calculator is an aid, not a prediction tool. It may
provide only an indicative picture.



Linking step-ups to salary growth

Salary growth is not always steady or predictable. In some
years, increments may be significant, while in others, income
may remain unchanged. Due to this variability, increasing SIP
contributions strictly in 1line with salary hikes may not
always be practical.

Instead, step-ups may be considered after evaluating changes
in expenses, savings goals, and liquidity requirements. Rather
than mechanically matching salary growth, the decision to step
up a SIP usually reflects how much additional surplus income
an investor is able to allocate towards investments. A step-up
SIP calculator may help explore this wunder different
assumptions, including periods where step-ups are paused or
reduced.

Role of a mutual fund scheme

While step-ups influence how much amount is invested, the
behaviour of the investment depends on the selected mutual
fund scheme and market conditions. Equity-oriented schemes may
experience higher variability, while debt-oriented schemes
potentially offer relatively stable outcomes. These attributes
remain unchanged regardless of whether contributions are
stepped up.

As a result, step-up decisions are usually considered
alongside factors such as investment horizon, risk tolerance,
and the nature of the chosen mutual fund scheme, rather than
as a standalone choice.

Limits of step-up planning

Step-up SIPs do not reduce market risk or volatility. Market-
linked investments continue to be subject to fluctuations, and
higher contributions do not change this underlying reality.
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Step-ups also do not ensure favourable results, as potential
outcomes depend on multiple variables beyond contribution
levels.

Recognising these limits may help keep realistic expectations.
Step-ups are advised to be viewed as a way to adjust
contribution behaviour, not as a mechanism to influence
potential market performance.

Mutual Fund investments are subject to market risks, read all
scheme related documents carefully.
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