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Fixed Deposits (FDs) remain one of the most popular investment
avenues  for  individuals  seeking  a  stable  return  on  their
savings. While the interest rates offered on FDs can vary,
another  crucial  factor  to  consider  is  the  frequency  of
interest payments.
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Frequency of Interest Payments in FD

Shriram Finance, which is one of the industry leaders of the
NBFC  (Non-Banking  Financial  Company)  sector,  comes  with  a
diverse range of interest payments on its fixed deposit. With
monthly, quarterly, half-yearly, yearly and on-maturity payout
options,  Shriram  Unnati  Fixed  Deposit  has  something  for
everyone.

Understanding Interest Payout Options

When investing in an FD, you have the flexibility to choose
the frequency at which you receive interest payments. The most
common options include:

Quarterly: Interest is paid every three months.1.

Half-Yearly: Interest is paid every six months.2.

Yearly: Interest is paid annually.3.

On Maturity: Interest is accumulated and paid along with4.
the principal amount at the end of the tenure.

One of the more compelling reasons to choose Shriram FD as
your go-to investment avenue is its monthly interest payout
option. Investing in Shriram Unnati Fixed Deposit ensures that
retirees, freelancers, pensioners, etc., looking for a steady
flow of monthly or additional income, have the option to do so
by choosing the “Monthly” interest payout term while opening
the FD.

Cumulative vs. Non-Cumulative FDs

The frequency of interest payments is closely linked to the
type of FD you choose:

Cumulative FDs:

Interest is compounded and added to the principal amount
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at regular intervals.

This leads to higher returns over time, as the interest
earned itself earns interest.

Typically,  interest  is  not  paid  out  periodically  in
cumulative FDs. It is added to the principal, and the
final amount is paid at maturity.

Non-Cumulative FDs:

Interest is paid out at the chosen frequency (monthly,
quarterly, half-yearly, yearly).

The interest earned is not reinvested.

This  option  is  suitable  for  those  who  need  regular
income from their investments.

Factors to Consider When Choosing Interest Payout Frequency

The optimal frequency of interest payments depends on your
individual financial goals and needs. Here are some factors to
consider:

Short-term vs. Long-term Goals:

For short-term goals, receiving interest payments more
frequently can provide liquidity.

For  long-term  goals,  compounding  the  interest  in  a
cumulative FD can maximize returns.

Risk Tolerance:

FDs  are  generally  considered  low-risk  investments.
However,  choosing  a  non-cumulative  FD  with  frequent
interest payouts can reduce the risk of interest rate
fluctuations.

Emergency Fund Needs:
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If you need easy access to funds, a non-cumulative FD
with frequent interest payouts can provide reliability.

Features of Shriram Unnati Fixed Deposit

High Interest Rates: Shriram FD offers interest rates up
to 9.40%* p.a. (inclusive of 0.50%* p.a. for senior
citizens and 0.10%* p.a. for women depositors).

High Credit Ratings: Shriram Unnati Fixed Deposit has a
credit  rating  of  “[ICRA]AA+  (Stable)”  and  “IND
AA+/Stable” by India Ratings and Research, establishing
itself as a reliable investment option.

Predictable Returns: Investing in Shriram Fixed Deposit
provides stable returns, contrasting with the volatility
often seen in market-related investments.

Flexible  Investment  Terms:  FD  from  Shriram  Finance
offers a variety of investment tenures ranging from 12
to 60 months, catering to both short-term and long-term
financial objectives.

Diverse Interest Payout Terms: Provides various interest
payout  options  including  monthly,  quarterly,  half-
yearly, yearly, and on maturity, facilitating regular
income for investors such as retirees.

Conclusion

By carefully considering your financial goals, risk tolerance,
etc.,  you  can  choose  the  optimal  frequency  of  interest
payments  for  your  fixed  deposit.  Whether  you  prefer  the
compounding benefits of a cumulative FD or the liquidity of a
non-cumulative FD, choosing to open a fixed deposit account
with Shriram Finance can help you grow your wealth steadily
and effortlessly.
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About Shriram Finance

Shriram Finance is a leading diversified financial services
company in India, offering a wide range of financial products
and services across consumer, wholesale, and business finance
segments. The company has a strong presence pan India with a
network of 3,196 branches and an employee strength of 79,405
with an AUM of Rs. 254,469 crores. With a focus on financial
inclusion and customer-centricity, Shriram Finance continues
to  empower  individuals  and  businesses  to  achieve  their
financial goals.

Disclaimer: With regards to deposit-taking activity of Shriram
Finance  Limited  (‘SFL’),  viewers  may  refer  to  detailed
information and T&C provided in our application form available
at www.shriramfinance.in/downloads. The Company is having a
valid  Certificate  of  Registration  dated  31st  January  2023
issued  by  the  Bank  under  section  45-IA  of  the  RBI  Act.
However,  the  Reserve  Bank  of  India  does  not  accept  any
responsibility or guarantee about the present position as to
the financial soundness of the company or for the correctness
of any of the statements or representations made or opinions
expressed  by  the  company  and  for  repayment  of
deposits/discharge  of  the  liabilities  by  the  company.
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